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CONVENIENCE TRANSLATION INTO ENGLISH OF
INDEPENDENT AUDITOR’S REPORT
ORIGINALLY ISSUED IN TURKISH

INDEPENDENT AUDITOR’S REPORT
To the General Assembly of Galata Wind Enerji Anonim Sirketi
A. Audit of the consolidated financial statements
1. Our opinion

We have audited the accompanying consolidated financial statements of Galata Wind Enerji Anonim
Sirketi (the “Company”) and its subsidiaries (collectively referred to as the “Group”) which comprise the
consolidated statement of financial position as at 31 December 2023, the consolidated statement of profit
or loss and other comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended and notes to the consolidated financial
statements comprising a summary of significant accounting policies.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Group as at 31 December 2023, and its financial performance and its cash flows for the year
then ended in accordance with Turkish Financial Reporting Standards (“TFRS”).

2. Basis for opinion

Our audit was conducted in accordance with the Standards on Independent Auditing (the “SIA”) that are
part of Turkish Standards on Auditing adopted within the framework of the regulations of the Capital
Markets Board and issued by the Public Oversight Accounting and Auditing Standards Authority (the
“POA”). Our responsibilities under these standards are further described in the “Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements” section of our report. We hereby declare that we
are independent of the Group in accordance with the Ethical Rules for Independent Auditors (including
Independence Standards) (the “Ethical Rules”) the ethical requirements regarding independent audit in
regulations issued by the POA; the regulations of the Capital Markets Board; and other relevant legislation
are relevant to our audit of the financial statements. We have also fulfilled our other ethical
responsibilities in accordance with the Ethical Rules and regulations. We believe that the audit evidence
we have obtained during the independent audit provides a sufficient and appropriate basis for our
opinion.
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3. Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the consolidated financial statements of the current period. Key audit matters were addressed in
the context of our independent audit of the consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matters

How the key audit matter was addressed
in the audit

/Application of TAS 29, “Financial Reporting in
Hyperinflationary Economies”

The Group applied TAS 29 “Financial reporting in
hyperinflationary economies” (“TAS 29”) in its
consolidated financial statements as of and for the
year ending 31 December 2023.

According to TAS 29, the consolidated financial
statements as of 31 December 2023 should be restated
in accordance with 31 December 2023 purchasing
power.

Applying TAS 29 results in significant changes to
financial statement items included in the Group's
consolidated financial statements as of and for the
year ending 31 December 2023, which have been
restated for comparative purposes. The application of
TAS 29 has a pervasive and material impact on the
consolidated financial statements. In addition,
considering the additional effort required to perform
the audit of the application of TAS 29, we identified
the application of TAS 29 as a key audit matter.

The Group’s accounting policies and related
explanations regarding the application of TAS 29
are disclosed in Note 2.1.1.

The process and controls application of TAS
29 designed and implemented by
management has been understand and
evaluated.

The monetary and non-monetary items in
compliance with TAS 29 determination by
management have been verified.

The detailed lists of non-monetary items
have been obtained and tested original entry
dates and amounts on a sample basis.

The general price index rates used in
calculations correspond with the coefficients
in the “Consumer Price Index in Turkey”
published by the Turkish Statistical Institute
have been verified.

The mathematical accuracy of non-
monetary items, income statement, and cash
flow statement adjusted for inflation effects
have been tested.

The adequacy of disclosures related to the
application of TAS 29 in the notes to the
consolidated financial statements in
accordance with TFRS have been evaluated.
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Key Audit Matters

How the key audit matter was addressed in the
audit

Recognition of Property, Plant and Equipment

The Group has property, plant and equipment
amounting to TRY5,145,945,724 in the consolidated
financial statement as of 31 December 2023. The
accounting policies and details of the Group's
property, plant and equipment are explained in Note
2.1.7 and Note 8 of the consolidated financial
statements.

In the consolidated financial statements, the Group
recognizes its property, plant and equipment over the
acquisition costs, with their net values after deducting
the accumulated depreciation and impairment, if any,
in accordance with TAS 16 "Property, plant and
equipment" standard ("TAS 16"). Property, plant and
equipment are capitalized from the moment they are
brought to the required condition and place in order to
operate in line with the management's objectives and
begin to be depreciated with their useful lives
determined in line with the Group management's
projections.

Since the total amount of property, plant and
equipment has a significant share in the assets of the
Group and the useful lives used in the depreciation
calculations are based on the estimation of the Group
management, the accounting of property, plant and
equipment has been considered as a key audit matter.

The completeness and accuracy of the detailed
lists of the property, plant and equipment have
been checked with the Group's accounting
records by selecting samples.

Acquisition costs of property, plant and
equipment have been evaluated in consideration
of the recognition criteria within the scope of
TAS 16.

Supporting purchase invoices for property, plant
and equipment purchases were tested with the
sampling method.

The appropriateness of the estimated useful
lives of property, plant and equipment was
evaluated on a sample basis, considering the
expected economic benefits associated with each
asset, and the current year depreciation
expenses were tested with the sampling method.

The expected useful lives of wind turbines and
solar panels are compared with industry
practices.

The appropriateness and adequacy of the
explanations included in the notes to the
consolidated financial statements regarding
property, plant and equipment according to the

relevant TFRS has been evaluated.
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Key Audit Matters

How the key audit matter was addressed in
the audit

Revenue Recognition

The Group has recognised revenue of
TRY1,859,032,808 during the year ended
31 December 2023.

Since the revenue represents the most significant
amount in the profit or loss statement of the Group,
and because it has a significant effect on the Group’s
key performance indicators, it is a key audit matter.

The Group generates electricity sales revenues
through generating electricity from wind and solar
energy plants and selling it. As discussed in the Note
2.1.7 “Significant Accounting Policies”, since
electricity is a service provided as a series that the
client gets and consumes simultaneously, it is
recognised as one performance, at point of time and
through output method

«  The process of the Group management
regarding the revenue recognition has been
understand.

The accounting policies applying comply with
TFRS and applying consistently with prior
periods has been assessed.

+  The Group’s sales have been tested to the related
party by the sales account reconciliation.

Compliance with TFRS 15, "Revenue from
Contracts with Customers" Standard has been
evaluated by the contracts made by the
Company with its customers have been
examined and the accounting policies regarding
the recording of revenue applied have been
evaluated.

+  Detailed tests have been performed related to
the transactions that were carried out before
and after the fiscal period to assessed with the
revenue is recognized in the correct period.
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4. Responsibilities of management and those charged with governance for the
consolidated financial statements

The Group management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with TFRS, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
5. Auditor’s responsibilities for the audit of the consolidated financial statements
Responsibilities of independent auditors in an independent audit are as follows:

Our aim is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an independent auditor’s report that
includes our opinion. Reasonable assurance expressed as a result of an independent audit conducted in
accordance with SIA is a high level of assurance but does not guarantee that a material misstatement will
always be detected. Misstatements can arise from fraud or error. Misstatements are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an independent audit conducted in accordance with SIA, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement in the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Assess the internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our independent auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the Group audit. We remain
solely responsible for our audit opinion

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence. We also communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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B. Other responsibilities arising from regulatory requirements

1. No matter has come to our attention that is significant according to subparagraph 4 of Article 402 of
Turkish Commercial Code (“TCC”) No. 6102 and that causes us to believe that the Company’s
bookkeeping activities concerning the period from 1 January to 31 December 2023 period are not in
compliance with the TCC and provisions of the Company’s articles of association related to financial
reporting.

2. In accordance with subparagraph 4 of Article 402 of the TCC, the Board of Directors submitted the
necessary explanations to us and provided the documents required within the context of our audit.

3. In accordance with subparagraph 4 of Article 398 of the TCC, the auditor’s report on the early risk

identification system and committee was submitted to the Company’s Board of Directors on
21 March 2024.

PwC Bagimsiz Denetim ve
Serbest Muhasebeci Mali Miisavirlik A.S.

Mehmet Cenk Uslu, SMMM
Independent Auditor

Istanbul, 21 March 2024
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2023

(Turkish Lira (“TRY”) stated as according to purchasing power of Turkish Lira at 31 December 2023.)

Audited
Current Period

Audited
Prior Period

ASSETS Notes 31 December 2023 31 December 2022
Current assets 326,413,281 1,505,764,806
Cash and cash equivalents 4 66,002,716 1,085,983,819
Financial investments 24 88,290,984 125,720,818
Trade receivables

-Due from related parties 23 3,466 3,036
- Due from third parties 6 138,305,148 138,617,809
Other receivables

- Due from third parties 63,388 59,530
Inventories 4,911,288 4,939,750
Prepaid expenses 13 28,325,525 27,955,538
Other current assets 14 510,766 122,484,506
Non-current assets 8,833,125,774 7,256,209,299
Derivative instruments 15 107,044,548 107,235,900
Financial investments 24 488,537 488,537
Other receivables

- Due from third parties 584,056 943,619
Property, plant and equipment 8 5,145,945,724 4,148,764,687
Intangible assets

- Licenses 9 2,502,101,051 2,572,865,521
- Goodwill 3 131,060,469 131,060,469
- Other 9 19,436,825 14,809,089
Right of use assets 10 73,548,184 51,705,404
Prepaid expenses 13 852,916,380 228,336,073

TOTAL ASSETS

9,159,539,055

8,761,974,105

The consolidated financial statements as of and for the period ended 31 December 2023 have been approved by the
Board of Directors on 21 March 2024.

The accompanying notes form an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2023

(Turkish Lira (“TRY”) stated as according to purchasing power of Turkish Lira at 31 December 2023.)

Audited Audited

Current Period Prior Period
LIABILITIES Notes 31 December 2023 31 December 2022
Current liabilities 390,564,400 176,822,041
Short-term portion of long-term borrowings
Short-term portion of long-term borrowings from third parties
- Bank borrowings 5 117,211,882 110,578,454
- Lease liabilities 5 690,951 1,425,235
- Short-term portion of long-term borrowings
from related parties
- Lease liabilities 5 206,060 502,340
Trade payables
- Due to related parties 23 1,064,929 963,957
- Due to third parties 6 69,270,399 27,821,357
Other payables
- Due to third parties 7 160,209,153 6,867,873
Payables related to employee benefits 12 9,416,881 6,795,428
Provision for period income tax 22 25,923,692 9,517,409
Short-term provisions
- Other short-term provisions 11 946,252 9,128,086
- Short-term provisions for employment benefits 12 5,624,201 3,221,902
Non-current liabilities 1,736,179,569 1,644,447 585
Long-term borrowings
- Long-term borrowings from third parties
- Bank borrowings 5 621,322,828 732,100,874
- Lease liabilities 5 33,739,747 23,122,370
- Long-term borrowings from related parties
- Lease liabilities 5,23 297,746 580,628
Long-term provisions
- Other long term provisions 11 - 9,946,331
- Long-term provisions for
employment benefits 12 9,272,917 6,719,173
Deffered Tax Liabilities 22 1,071,546,331 871,978,209
EQUITY 7,032,795,086 6,940,704,479
Equity attributable to equity holders of the parent company 7,032,795,086 6,940,704,479
Share capital 16 540,000,000 534,791,458
Inflation Adjustments on Capital 2,334,167,990 2,332,832,136
Share premiums/(discounts) 16 14,733,306 14,733,306
Other comprehensive income (losses) that
will not be reclassified in profit or loss
- Actuarial gains (losses) on defined
benefit plans 16 (6,094,143) (2,315,501)
Accumulated other comprehensive income/(expense)
to be reclassified to profit or loss
- Foreign currency conversion differences 22,439 -
Advances dividend paid 16 (125,000,000) -
Restricted reserves 16 230,925,148 157,630,721
Retained earnings or accumulated losses 3,420,492,611 2,438,405,170
Net profit or loss for the period 623,547,735 1,464,627,189
TOTAL EQUITY AND LIABILITIES 9,159,539,055 8,761,974,105

The accompanying notes form an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR THE PERIODS

1 JANUARY - 31 DECEMBER 2023 AND 2022
(Turkish Lira (“TRY”) stated as according to purchasing power of Turkish Lira at 31 December 2023.)

Audited Audited
Current Period Prior Period
1 January - 1 January -
31 December 31 December
2023 2022
PROFIT OR LOSS
Revenue 17 1,859,032,808 2,296,830,032
Cost of sales (-) 17 (753,286,242) (652,409,851)
GROSS PROFIT/ (LOSS) 1,105,746,566 1,644,420,181
General administrative expenses (-) 18 (63,388,457) (45,956,042)
Marketing expenses (-) 18 (25,750,867) (21,280,791)
Other operating income 20 458,210,463 351,011,988
Other operating expenses (-) 20 (2,199,686) (23,441,626)
OPERATING PROFIT/ (LOSS) 1,472,618,019 1,904,753,710
OPERATING PROFIT/ (LOSS) BEFORE FINANCE
(EXPENSE)/ INCOME 1,472,618,019 1,904,753,710
Finance expenses (-) 21 (356,904,558) (327,852,600)
Monetary Gain/(Loss) (110,652,025) 27,868,825
PROFIT/ (LOSS) BEFORE TAXATION
FROM CONTINUED OPERATIONS 1,005,061,436 1,604,769,935
Tax income/(expense) from continued operations (381,513,701) (140,142,746)
Tax income/ (expense) for the period 22 (180,686,031) (233,889,617)
Deferred tax income/ (expense) 22 (200,827,670) 93,746,871
PROFIT/ (LOSS) FOR THE PERIOD 623,547,735 1,464,627,189
Allocation of Profit/(Loss) For the Period
Attributable to equity holders of the parent company 623,547,735 1,464,627,189
Earning/(Loss) Per Share Attributable to Equity
Holders of the Parent Company 25 1.155 2.712
OTHER COMPREHENSIVE INCOME
That will not be reclassified as profit or loss
Actuarial gains (losses) on
defined benefit plans 12 (5,038,190) (2,894,376)
Taxes related to other comprehensive income
that will not be reclassified as
profit or loss
Tax effect of actuarial gains (losses)
on defined benefit plans 22 1,259,548 578,875
Other Comprehensive Income That Will Be Reclassified to Profit or
Loss
- Foreign currency conversion differences 22,439 -
OTHER COMPREHENSIVE INCOME (LOSS) (3,756,203) (2,315,501)
TOTAL COMPREHENSIVE INCOME (LOSS) 619,791,532 1,462,311,688
Allocation of Total Comprehensive Income/(L0ss)
Attributable to non-controlling interests - -
Attributable to equity holders of the parent company 619,791,532 1,462,311,688

The accompanying notes form an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY FOR THE PERIODS 1 JANUARY - 31 DECEMBER 2023 AND 2022
(Turkish Lira (“TRY”) stated as according to purchasing power of Turkish Lira at 31 December 2023.)

Other
comprehensive
income or Other
expense comprehensive
not to be
reclassified  income or expense
not to be
to profit or loss reclassified Retained earnings
Actuarial gain/ Equity
Capital (loss) to profit or loss attributable
Share foreign currency Advance Retained to equity Non-
Share Adjustment premium/ on defined conversion Restricted Dividend earnings or Profit (Loss) holders of controlling
capital Differences discounts benefit plans Differences reserves Paid accumulated loss for Period parent company interest Total equity
Balance at 1 January 2022 534,791,458 2,332,832,136 14,733,306 - - 121,094,962 - 2,805,540,467 - 5,808,992,329 - 5,808,992,329
Transfers - - - - - 36,535,759 - (36,535,759) - - - -
Dividends - - - - - - - (330,599,538) - (330,599,538) - (330,599,538)
Total comprehensive income - - - (2,315,501) - - - - 1,464,627,189 1,462,311,688 - 1,462,311,688
- Other comprehensive income/
(expense) - - - (2,315,501) - - - - - (2,315,501) - (2,315,501)
- Net profit for the period (loss) - - - - - - - - 1,464,627,189 1,464,627,189 - 1,464,627,189
Balance at 31 December 2022 534,791,458 2,332,832,136 14,733,306 (2,315,501) - 157,630,721 - 2,438,405,170 1,464,627,189 6,940,704,479 - 6,940,704,479
Balance at 1 January 2023 534,791,458 2,332,832,136 14,733,306 (2,315,501) - 157,630,721 - 2,438,405,170 1,464,627,189 6,940,704,479 - 6,940,704,479
Transfers 5,208,542 1,335,854 - - - 73,294,427 - 1,384,788,366  (1,464,627,189) - - -
Dividends - - - - - - - (402,700,925) - (402,700,925) - (402,700,925)
Advance dividend paid during the
period - - - - - - (125,000,000) - - (125,000,000) - (125,000,000)
Total comprehensive income - - - (3,778,642) - - - - 623,547,735 619,769,093 - 619,769,093
- Other comprehensive income/
(expense) - - - (3,778,642) - - - - - (3,778,642) - (3,778,642)
- Profit (Loss) for Period - - - - - - - - 623,547,735 623,547,735 - 623,547,735
Other Comprehensive income - - - - 22,439 - - - - 22,439 - 22,439
Foreign  currency  conversion
differences - - - 22,439 - - - - 22,439 - 22,439
Balance at 31 December 2023 540,000,000 2,334,167,990 14,733,306 (6,094,143) 22,439 230,925,148 (125,000,000) 3,420,492,611 623,547,735 7,032,795,086 - 7,032,795,086

The accompanying notes form an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE PERIODS 1 JANUARY - 31 DECEMBER 2023 AND 2022
(Turkish Lira (“TRY”) stated as according to purchasing power of Turkish Lira at 31 December 2023.)

Audited Audited
Current Period Prior Period
1 January - 1 January -
31 December 31 December
Notes 2023 2022
A. NET CASH FROM OPERATING ACTIVITIES 1,979,151,816 688,209,055
Net profit (loss) for the period 623,547,735 1,464,627,187
Adjustments regarding reconciliation of net profit (loss)
for the period: 997,658,304  (1,230,129,620)
Adjustments related to depreciation and amortization 8,9, 10 388,407,379 380,365,879
Adjustments related to provisions
- Adjustments related to provisions for (reversal of)
employee benefits 12 1,161,286 1,047,473
- Short-term employee benefits 3,668,842 1,197,323
- Adjustments related to other provisions (reversals) 11 18,128,166 10,759,951
Adjustments related to interest (income) and expenses
- Adjustments related to interest income 20 (157,462,409) (45,611,601)
- Adjustments related to interest expenses 21 30,941,342 102,366,900
Adjustments related to fair value (gains) losses 191,352 17,904,158
Adjustments related to tax (income)/expense 22 381,513,701 140,142,746
Adjustments related to changes in unrealised
foreign exchange differences 5 7,269,779 (39,996,262)
Non-operational monetary gain/(loss) 323,838,866  (1,798,306,187)
Changes in working capital 319,812,900 634,189,367
Adjustments for decrease/(increase) in inventories 28,462 54,276
Cash outflow from marketable securities held for trade
Adjustments for decrease/ (increase) in trade receivables
-Decrease/ (increase) in trade receivables from related parties (430) (3,036)
-Decrease/ (increase) in trade receivables from non-related parties 312,661 89,618,662
Increase/ (decrease) in payables due to employee benefits 2,621,453 3,413,914
Adjustments regarding decrease/ (increase)
in other receivables on operations
(Increase)/ decrease in other receivables regarding
operations with non-related parties (3,858) 483,143
Adjustments regarding increase (decrease) in trade payables
- Increase/ (decrease) in trade payables to related parties 100,972 963,957
- Increase/ (decrease) in trade payables to non-related parties 41,449,042 3,802,498
Adjustments regarding increase (decrease) in other payables on operations
- Increase/(decrease) in other payables
regarding operations with non-related parties 153,341,281 2,460,842
Adjustments for other increase (decrease) in working capital
- (Increase)/ decrease in other assets regarding operations 121,963,317 533,395,111
Net cash from operating activities 1,941,018,939 868,686,934
Income tax refunds (payments) 22 (124,491,001) (219,847,839)
Interest received 163,628,275 39,382,160
Payment of provisions for employee benefits 12 (1,004,397) (12,200)

The accompanying notes form an integral part of these consolidated financial statements.
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GALATA WIND ENERJi ANONIM SIRKETI

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE PERIODS 1 JANUARY - 31 DECEMBER 2023 AND 2022
(Turkish Lira (“TRY”) stated as according to purchasing power of Turkish Lira at 31 December 2023.)

Audited Audited
Current Period Prior Period
1 January - 1 January -
31 December 31 December
Notes 2023 2022
B. NET CASH FROM INVESTING ACTIVITIES (2,063,173,130) (489,416,174)
Acquisition of subsidiary, net of cash acquired - (61,654,395)
Cash inflows / (outflows) from the acquisition of shares or debt instruments
of other enterprises or funds 37,429,834 (125,720,818)
Cash outflows from purchase of
property, plant, equipment and intangible assets
Cash outflows from purchase of property, plant, equipment 8 (1,315,995,211) (117,185,962)
Cash outflows from purchase of intangible assets 9 (16,349) (4,519,702)
Cash advance given (768,612,433) (164,490,439)
Cash inflows from sale of property, plant, equipment and
intangible assets
Cash inflows from sale of property, plant, equipment 8 40,004 -
Cash inflows from sale of intangible assets 9 968,918 1,517,384
Other cash inflows/(outflows) (16,987,893) (17,362,242)
C.NET CASH FROM FINANCING ACTIVITIES (636,057,908) (877,903,265)
Cash inflows from borrowings
- Cash inflows from borrowings 5 - 280,113,962
Cash outflows on debt payments
- Cash outflows due to payments of bank borrowings 5 (96,000,726) (715,016,847)
- Cash outflows due to payments of other borrowings 5 - -
Cash outflows due to payments of lease liabilities 5 - -
Interest paid 5 (12,356,257) (112,400,841)
Dividends paid 5 (527,700,925) (330,599,539)
D. EFFECT OF MONETARY LOSS AND GAIN ON CASH AND CASH
EQUIVALENTS (585,974,092) 1,057,991,386
NET INCREASE/(DECREASE) IN
CASH AND CASH EQUIVALENTS
BEFORE FOREIGN CURRENCY
TRANSLATION DIFFERENCES (A+B+C+D) (1,306,053,314) 378,881,002
E. EFFECT OF CURRENCY TRANSLATION
DIFFERENCES ON CASH AND
CASH EQUIVALENTS 292,238,077 270,724,788
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS (A+B+C+D+E) (1,013,815,237) 649,605,790
F.CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 4 1,079,754,055 430,148,265
F. CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD (A+B+C+D+E+F) 4 65,938,818 1,079,754,055

The accompanying notes form an integral part of these consolidated financial statements.
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GALATA WIND ENERJi ANONIM SIRKETI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

ENDED 31 DECEMBER 2023
(Turkish Lira (“TRY”) stated as according to purchasing power of Turkish Lira at 31 December 2023.)

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS

Galata Wind Enerji Anonim Sirketi (“Galata Wind” or the “Company™) was acquired and taken over
from the Ibrahimagaoglu Family on 29 June 2012 as a Dogan Holding subsidiary.

While the Company operated as a subsidiary of Dogan Enerji Yatirimlart Sanayi ve Ticaret A.S.
(“Dogan Enerji”) as part of Dogan Sirketler Grubu Holding A.S., it started to operate directly as a
subsidiary of Dogan Sirketler Grubu Holding A.S. after the merger of Dogan Sirketler Grubu Holding
A.S. and Dogan Enerji Yatirimlar1 Sanayi ve Ticaret A.S. under Dogan Sirketler Grubu Holding A.S.
on 2 March 2021. The ultimate joint shareholders of the Company are Aydin Dogan and Dogan Family
(Isil Dogan, Arzuhan Yalgindag, Vuslat Sabanci, Hanzade V. Dogan Boyner and Y. Begiimhan Dogan
Faralyali).

Galata Wind is subject to Capital Markets Legislation and Capital Markets Board (“CMB”) regulations.
Its shares have been traded on Borsa Istanbul A.S. (“Borsa Istanbul”) since 22 April 2021. As per CMB
Principle Decision No. 31/1059 dated 30 October 2014 and Principle Decision No. 21/655 dated
23 July 2010, and according to the records of Central Securities Depository (“CSD”), as of
21 March 2024, shares corresponding to 29.95% of Galata Wind’s capital are accepted as being in
circulation.

The main activities of the Company are establishing, operating and managing power plants and
generating and selling electricity.

In the scope of this purpose and field, the Company generates electricity using sustainable energy
sources and sells this electricity to the Turkey Interconnected Grid.

The Company owns three wind power plants (WPP) and two solar power plants (SPP). Total installed
capacity of these plants is 290.2 MW, 246.7 MW of which is comprised of WPPs, and 43.5 MW of
which is comprised of SPPs. All power plants, except Mersin WPP and Sah WPP, sell the electricity
generated to the feed-in-tariff system, within the scope of the Support Mechanism for Renewable Energy
Sources (“YEKDEM”). As of December 2023, a total of 729.614 MWh of electricity was generated,
678.475 MWh from WPPs and 51.139 MWh from SPPs.

The WPPs with 49-year generation licenses are Sah WPP, Tagpinar WPP and Mersin WPP. The 105
MW Sah WPP in Bandirma/Balikesir has been in operation since 2011, while the 62.7 MW Mersin WPP
in Mut/Mersin has been in operation since 2010. The Sah WPP and the Mersin WPP changed hands
following the takeover of the company by the Dogan Group and have been operated by the Dogan Group
since June 2012. The 79 MW Tagpinar power plant in Niliifer/Bursa is a project developed by the
company and was commissioned in October 2020 with a preliminary partial acceptance. By the end of
2020, the installation of 10 turbines was completed and the project was commissioned at full capacity
in March 2021. In total, the company has 71 wind turbines, including 35 Vestas turbines in Bandirma,
16 Nordex turbines in Taspinar and 20 Vestas turbines in Mersin.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

ENDED 31 DECEMBER 2023
(Turkish Lira (“TRY”) stated as according to purchasing power of Turkish Lira at 31 December 2023.)

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS (Continued)

"SPPs" operating within the scope of unlicensed power generation were commissioned with an installed
capacity of 9.4 MW in Merkez/Corum and 24.7 MW in Aziziye-Hinis-Karayazi/Erzurum on 19
December 2017 and 31 December 2018, respectively.

Electricity sales prices are as follows:

. Sah WPP exited YEKDEM at the end of 2021. In this context, it sold the electricity generated in
2021 for the last time at a price of 73 USD/MWh. Since January 2022, it has been selling the
generated electricity through bilateral agreements.

. The YEKDEM period for Tagpinar WPP began in 2021 and will continue until the end of 2030.
In addition, since the equipment used at the Tagpinar WPP is domestically manufactured, the
company will benefit from an additional local contribution price. Tagpinar WPP will sell the
electricity it generates for USD 94/MWh (USD 73 + USD 21 local contribution) for 5 years.
Tagpinar WPP will once again utilize YEKDEM in 2023. When YEKDEM expires, it will sell
electricity at the spot price or through bilateral agreements.

. Mersin WPP, whose YEKDEM term expired at the end of 2020, has been selling its electricity
since January 2021 through bilateral agreements.

. For SPPs, the 10-year YEKDEM period has begun from the date of operations. Corum SPP will
sell the electricity it generates until the end of 2027 and Erzurum SPP until the end of 2028 at a
selling price of 133 USD/MWh through the distribution companies in the regions inwhich they
operate.

Pursuant to the resolution of the Board of Directors of the Company dated December 31, 2020, all
registered shares of Sunflower Solar Giines Enerjisi Sistemleri Ticaret A.S. ("Sunflower"), which is
100% owned by Dogan Enerji, were purchased and taken over by the company with a nominal value of
TRY 1,000,000. As of December 31, 2020, the corresponding share transfers are included in Sunflower's
share register and as of December 31, 2020, control of Sunflower has been transferred to Galata Wind.
The ultimate shareholder of Sunflower is Dogan Sirketler Grubu Holding A.S., and the share transfer is
considered a transaction between entities under common control. The company's field of activity is the
design and installation of all types of renewable energy sources, sunlight-to-energy conversion systems
and sunlight-to-energy generation systems in all types of residences, housing estates, hotels, hospitals,
factories, tourism facilities, vacation villages and similar facilities, sites and buildings. The company
will continue its activities in the field of rooftop solar energy projects and energy storage in the future.

A Share Purchase and Sale Agreement dated 23.09.2022 was entered into between the Company and
Sik Mehmet Aslan to acquire all registered shares corresponding to 100% of the capital of Gokova
Elektrik Uretim ve Ticaret A.S. ("Gokova") at a price of TRY 38,265,698. The subject of the purchase
is the wind power plant project ("Alapmar WPP Project"), which will operate within the borders of
Mugla Province, has an installed capacity of 9 MWm / 6.8 MWe and a generation license number
EU/3519-37/2164. As of 23, 2022, corresponding share transfers are registered in the share register of
Gokova. On September 23, 2022, control of Gokova was transferred to Galata Wind. Within the field
coordinates included in Production License No. EU/3519-37/2164, the Company shall pay an additional
fee of USD 1,750,000 in cash and in full to the Seller, provided that the obligation under the positive
EIA decision is satisfied by the obligations under EMRA's decision dated September 1, 2022, No. 11159-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

ENDED 31 DECEMBER 2023
(Turkish Lira (“TRY”) stated as according to purchasing power of Turkish Lira at 31 December 2023.)

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS (Continued)

With regard to renewable energy investment projects abroad, and so as to consolidate and effectively
coordinate potential investments abroad, the establishment of a new company/subsidiary named Galata
Wind Energy Global BV, located in the Netherlands, in which the Company will have 100% share
capital, has been completed.

As of 31 December 2023, the main operations of the subsidiary of the Company (the Company and the
subsidiary shall be together referred to as the “Group”) and the country in which it operates are as
follows:

Subsidiary Main operation Country registered
Sunflower Solar Giines Enerjisi Sistemleri Ticaret A.S. (“Sunflower”) Energy Turkiye
Gokova Elektrik Uretim ve Ticaret A.S. ("Gokova") Energy Turkiye
Galata Wind Energy Global BV (“Galata Wind Global”) Energy Netherlands

The Group had 56 employees as of 31 December 2023 (31 December 2022: 51).

The registered address of the group is as follows:
Burhaniye Mah. Kisikli Cad. No: 65 34676 Uskiidar/Istanbul

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS
2.1 Basis of Presentation
2.1.1 Preparation and Presentation of Financial Statements

Adopted Financial Reporting Standards

The consolidated financial statements of the Group have been prepared in accordance with the Capital
Markets Board's (“CMB”) Communiqué Serial II, 14.1 “Principles of Financial Reporting in Capital
Markets” (“Communiqué”) published in the Official Gazette dated 13 June 2013 and numbered 28676.
Turkish Financial Reporting Standards and their annexes and comments (“TFRSs”) published by the
Public Oversight Accounting and Auditing Standards Authority (“KGK”) in accordance with Article 5
of the Communiqué. The consolidated financial statements have been prepared in accordance with the
formats specified in the “Announcement on TFRS Taxonomy” published by POA on October 4, 2022
and the Financial Statement Examples and User Guide published by the CMB.

The Group maintains their legal books of accounts in Turkish Lira in accordance with the Tax
Legislation, and the Uniform Chart of Accounts (General Communiqué on Accounting System
Implementation) issued by the Ministry of Finance. These consolidated financial statements, except for
the financial assets that are presented at fair value, are prepared on the basis of historical cost.

Financial reporting in hyperinflationary econimics

The Group has prepared its consolidated financial statements for the year ended 31 December 2023 by
applying TAS 29 "Financial Reporting in High Inflation Economies" Standard based on the
announcement made by the KGK on 23 November 2023 and the "Implementation Guide on Financial
Reporting in High Inflation Economies”. In accordance with the standard, financial statements were
prepared based on the currency of a hyperinflationary economy are prepared in the purchasing power of
this currency at the balance sheet date, and comparative information is expressed in terms of the current
measurement unit at the end of the reporting period for the purpose of comparison of previous period
financial statements. Therefore, the Group has presented its consolidated financial statements as of 31
December 2022, based on purchasing power as of 31 December 2023.



GALATA WIND ENERJi ANONIM SIRKETI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

