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First-time rating

London, 18 October 2012 -- Moody's Investors Service has today assigned a Ba1 Corporate Family (CFR) and
Probability of Default Rating (PDR) to Turkiye Petrol Rafinerileri A.S. ("Tupras") and a provisional (P)Ba1 rating to
the proposed USD notes. The outlook assigned to all ratings is stable. This is the first time that Moody's has
assigned a rating to Tupras.

RATINGS RATIONALE

"The Ba1 ratings primarily reflect Tupras's dominant position in the Turkish market as well as the execution risks
associated with the company's ongoing capex investment programme," says Martin Kohlhase, a Vice President -
Senior Analyst in Moody's Corporate Finance Group and lead analyst for Tupras.

Moody's decision to position Tupras's ratings at the upper end of speculative grade is driven by a combination of
factors.

On the positive side, the ratings reflect (i) a dominant position in the domestic market as the sole refiner in Turkey
with an established infrastructure, including storage, pipeline and terminal facilities; (ii) positive and supportive
economic fundamentals in the domestic market with a strong demand for transportation fuel; (iii) the ability to
achieve higher gross margins per barrel as compared to its Mediterranean benchmark due to, amongst other
reasons, its refinery capability of processing heavy and sour crude oil, in combination with opportunistic
procurement of discounted crudes; and (iv) higher expected operating profit margins from 2015 onwards once the
Residuum Upgrading Project (RUP) is completed.

Tupras's ratings also incorporate challenges including (i) exposure to cyclical market conditions inherent to the
industry combined with emerging market risk factors (such as public policy, regulatory, foreign exchange volatility
risks); (ii) negative free cash flow (FCF) until 2014 at the earliest, due to the combination of a sizable capital
expenditure programme and high dividend payouts; (iii) potential for competitive cost disadvantage and
supply/demand imbalance risk over the medium term stemming from international and local competition; and (iv)
future profitability compression from reduced sourcing of discounted Iranian crude oil and weaker heavy crude
differentials and from lower inventory gains (which had previously benefited from rising crude prices in 2011).

In addition, the rating assessment includes Moody's view that the company's asset base profile is comparable to
that of peers in the Ba rating category, with three medium-complexity refineries, which are geographically located
in a single market, and dependency on imported crude oil. The majority of Tupras's operating profit is derived from
the refining business, with the distribution business complementing the former, although it does not provide a large
scale of earnings diversification.

Tupras has adequate liquidity. As of June 2012, the company had unrestricted cash of TL1.86 billion against TL3.8
billion of adjusted debt, of which approximately half is short term. Cash flow from operations before working capital
has historically been healthy, averaging at TL1.2 billion between 2007-11, but continues to be susceptible to the
cyclical and volatile nature of the industry. Moody's expects Tupras to record negative FCF until 2014 at the
earliest, with substantial cash outflows for capital expenditure requirements - largely related to its USD2.4 billion
RUP - and returns to shareholders in order to repay the remaining balance of USD591 million of the USD1.8 billion
acquisition loan placed in the EYAS special purpose vehicle, which was set up specifically during the privatisation
of Tupras. Management expects the RUP project to contribute USD550 million in recurring EBITDA from 2015
onwards, which will strengthen underlying operating cash flows. Leverage remains moderate, with adjusted
debt/EBITDA of 2.3x as of June 2012, and Moody's expects adjusted debt/EBITDA to be in excess of 3.5x by 2014
as the RUP-specific bank facilities will be drawn down before the company begins to de-leverage from 2015
onwards.

Given that only around 20% of its products are currently destined for export, although this may vary, Tupras is
reliant on the stability of Turkey's domestic demand and economic growth. Any sustained deterioration of the



reliant on the stability of Turkey's domestic demand and economic growth. Any sustained deterioration of the
macroeconomic environment, such as a material drop in foreign capital inflows and a higher current account
deficit, could lead to a more challenging business and operating environment for Tupras. However, this risk is
mitigated since Tupras produces dollar-priced commodities which can be easily exported. Political and regulatory
policy changes remain a risk, such as future environmental regulations which could impact liquidity and profitability.
Moody's has modestly factored shareholder support from Koc Holding, its main equity investor into the rating.

Tupras is exposed to international supply/demand market dynamics for crude oil and has in the past financially
benefited from sourcing discounted heavy crude. International sanctions on Iranian crude oil imports (which at
times were priced at a significant discount to Ural) will negatively affect Tupras's profitability going forward to the
extent that supply is restricted, since Iran had been a major supply source. This is mitigated by the company's
ability to opportunistically buy crude from various other countries including Russia, Saudi Arabia and Iraq. Tupras
may also face a more challenging competitive environment from 2014 onwards when significant new capacity
from the Middle East is expected to enter the market.

The rating outlook is stable and assumes that capex plans remain on schedule, with no material delays and cost
overruns of the RUP project that may jeopardise the company's financial flexibility.

Turkiye Petrol Rafinerileri A.S. is the sole refiner in Turkey with a dominant position in the domestic petroleum
product market. Its two core business segments are refining and distribution, with the former contributing on
average 90% of the operating profit over the past five years. The refining business consists of three medium-
complexity refineries located in Izmit, Izmir and Kirikkale and one simple refinery in Batman with a combined
annual crude processing capacity of 28.1 million tonnes. Other core companies include (i) a 40% effective
ownership stake in Opet, Turkey's second-largest oil products distribution company as of June 2012, with 1,300
stations operating under the Opet and Sunpet brands, and (ii) an 80% stake in Ditas, a shipping company which
primarily serves Tupras's logistic needs.

The principal methodology used in rating Tupras was the Global Refining and Marketing Rating Methodology
published in December 2009. Other methodologies used include Loss Given Default for Speculative-Grade Non-
Financial Companies in the U.S., Canada and EMEA published in June 2009. Please see the Credit Policy page on
www.moodys.com for a copy of these methodologies.

Headquartered in Körfez/Turkey, Tupras reported sales of TL45.9 billion (USD25.6 billion) and an operating profit of
TL1.5 billion (USD850 million) for the last twelve months ending June 2012.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.

The rating has been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

Information sources used to prepare the rating are the following : parties involved in the ratings, public information,
and confidential and proprietary Moody's Investors Service information.

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the
purposes of issuing a rating.

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality
and from sources Moody's considers to be reliable including, when appropriate, independent third-party sources.
However, Moody's is not an auditor and cannot in every instance independently verify or validate information
received in the rating process.



Moody's Investors Service may have provided Ancillary or Other Permissible Service(s) to the rated entity or its
related third parties within the two years preceding the credit rating action. Please see the special report "Ancillary
or other permissible services provided to entities rated by MIS's EU credit rating agencies" on the ratings
disclosure page on our website www.moodys.com for further information.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of
interests.

Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO
and rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to
the SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity
may also be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has
not independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history.

The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website
www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT



MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR
DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND
MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR
HISTORICAL FACT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND
DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES
MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL
MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT
LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED,
FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information
contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, all information contained herein is provided
"AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources Moody's considers to be reliable, including, when
appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in every instance
independently verify or validate information received in the rating process. Under no circumstances shall MOODY'S have
any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to,
any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any
of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if
MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporting analysis, projections, and other observations, if any, constituting part of the
information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the information contained herein must make its
own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS
OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers
of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services
rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes. Information regarding certain affiliations
that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS and have
also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
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003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access this
document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations Act
2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”) are
MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. In
such a case, “MIS” in the foregoing statements shall be deemed to be replaced with “MJKK”. MJKK is a wholly-owned
credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s Overseas Holdings Inc.,
a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of
the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to make
any investment decision based on this credit rating. If in doubt you should contact your financial or other professional
adviser.


