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Independet Audit Comment

KAMUYU AYDINLATMA PLATFORMU

Independent Audit Company AKIS BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A.S.
Audit Type Continuous
Audit Result Positive

Review Report on Interim Consolidated Financial Information

To the Board of Directors of Tiirk Telekomiinikasyon Anonim Sirketi,
Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of Tiirk
Telekomiinikasyon Anonim Sirketi and its subsidiaries (the "Group") as at 30 June 2016, the condensed consolidated
statements of profit or loss and other comprehensive income, changes in equity and cash flows for the six month
period then ended. Management is responsible for the preparation and presentation of this consolidated interim
financial information in accordance with Turkish Accounting Standards 34 Interim Financial Reporting ("TAS 34")
issued by the Public Oversight Accounting and Auditing Standards Authority ("POA"). Our responsibility is to express a
conclusion on this consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements 2410, "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity". A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with the
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying consolidated

interim financial information is not prepared, in all material respects, in accordance with TAS 34 Interim Financial
Reporting.

Akis Bagimsiz Denetim ve Serbest Muhasebeci Mali Misavirlik A.S.

A member of KPMG International Cooperative

Murat Alsan, SMMM

Partner

26 July 2016

istanbul, TURKIYE
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Presentation Currency 1.000TL
Nature of Financial Statements Consolidated

Footnote Reference Current Period Previous Period Pre-Previous Period
30.06.2016 31.12.2015 31.12.2014

Statement of Financial Position (Balance Sheet)

Assets [abstract]
CURRENT ASSETS

Cash and cash equivalents 6 3.214.293 2.837.786
Trade Receivables 4.021.799 3.800.978

Trade Receivables Due From Related Parties 8 13.228 6.504

Trade Receivables Due From Unrelated Parties 9 4.008.571 3.794.474
Other Receivables 130.859 83.144

Other Receivables Due From Unrelated Parties 130.859 83.144
Derivative Financial Assets 16 404.759 388.767
Inventories 307.587 252.245
Prepayments 472.129 286.791
Current Tax Assets 26.291 50.468
Other current assets 12 631.833 741.421
SUB-TOTAL 9.209.550 8.441.600
Total current assets 9.209.550 8.441.600

NON-CURRENT ASSETS

Financial Investments 11.840 11.840
Trade Receivables 60.180 49.135
Trade Receivables Due From Unrelated Parties 9 60.180 49.135
Other Receivables 30.639 31.537
Other Receivables Due From Unrelated Parties 30.639 31.537
Derivative Financial Assets 16 55.141 45.002
Investment property 26.070 27.189
Property, plant and equipment 8.726.339 8.538.182
Intangible assets and goodwiill 8.121.091 8.261.830
Goodwill 44,944 44,944
Other intangible assets 8.076.147 8.216.886
Prepayments 67.019 46.454
Deferred Tax Asset 288.082 286.804
Other Non-current Assets 12 29.791 34.331
Total non-current assets 17.416.192 17.332.304
Total assets 26.625.742 25.773.904

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Current Borrowings 394.680 242.091 0
Current Borrowings From Related Parties 0 0
Current Borrowings From Unrelated Parties 394.680 242.091 0
Bank Loans 7 394.680 242.091
Current Portion of Non-current Borrowings 2.752.328 2.381.669 0
El;:;ﬁ;\ielzjo;g?t?ec;f Non-current Borrowings from 9 752.328 5 381.669 0
Bank Loans 7 2.739.528 2.363.672
Leasing Debts 1.126 8.034
Issued Debt Instruments 7 11.674 9.963
Trade Payables 4.329.410 4.236.277
Trade Payables to Related Parties 8 10.136 10.745
Trade Payables to Unrelated Parties 9 4.319.274 4.225.532
Employee Benefit Obligations 12 111.761 115.205
Other Payables 726.284 628.116
Other Payables to Unrelated Parties 726.284 628.116
Derivative Financial Liabilities 16 149.371 104.673
Deferred Income 158.597 131.035
Current tax liabilities, current 153.712 182.503
Current provisions 370.703 475.496
Current provisions for employee benefits 11 105.694 178.822
Other current provisions 11 265.009 296.674
Other Current Liabilities 12 62.442 55.862
SUB-TOTAL 9.209.288 8.552.927 0
Total current liabilities 9.209.288 8.552.927

NON-CURRENT LIABILITIES



Long Term Borrowings
Long Term Borrowings From Related Parties
Long Term Borrowings From Unrelated Parties
Bank Loans 7
Leasing Debts
Issued Debt Instruments 7
Trade Payables
Trade Payables To Unrelated Parties 9
Other Payables
Other Payables to Unrelated parties
Derivative Financial Liabilities 16
Deferred Income
Non-current provisions
Non-current provisions for employee benefits
Other non-current provisions 11
Deferred Tax Liabilities
Total non-current liabilities
Total liabilities

EQUITY

Equity attributable to owners of parent
Issued capital
Inflation Adjustments on Capital
Share Based payments (-)

Other Accumulated Comprehensive Income (Loss)
that will not be Reclassified in Profit or Loss

Gains (Losses) on Revaluation and Remeasurement

Gains (Losses) on Remeasurements of Defined
Benefit Plans

Other Accumulated Comprehensive Income (Loss)
that will be Reclassified in Profit or Loss

Exchange Differences on Translation
Gains (Losses) on Hedge
Restricted Reserves Appropriated From Profits
Other reserves
Prior Years' Profits or Losses
Current Period Net Profit Or Loss
Total equity
Total Liabilities and Equity

10.575.424
0
10.575.424
7.710.593
1.389
2.863.442
144.554
144.554
466.472
466.472
325.643
268.042
699.310
691.526
7.784
282.079
12.761.524
21.970.812

4.654.930
3.500.000
-239.752
9.528

-454.674

-454.674

-454.674

-296.812

48.486
-345.298
2.355.969
-1.320.942
446.307
655.306
4.654.930
26.625.742

9.178.967
0
9.178.967
6.300.674
997
2.877.296
962.258
962.258
617.453
617.453
160.911
267.564
722.754
715.043
7.711
317.702
12.227.609
20.780.536

4.993.368
3.500.000
-239.752
9.528

-434.385

-434.385

-434.385

-164.216

44.430
-208.646
2.289.384
-1.320.942
446.307
907.444
4.993.368
25.773.904
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I('A'P Profit or loss [abstract]
o

KAMUYU AYDINLATMA PLATFORMU

Presentation Currency 1.000TL
Nature of Financial Statements Consolidated
Current Period Previous Period Curriﬂncfnlzirslod S Pre\gi\)’luosnlzsglod
Footnote Reference  01.01.2016 - 01.01.2015 -
30.06.2016 30.06.2015 01.04.2016 - 01.04.2015 -
30.06.2016 30.06.2015
Profit or loss [abstract]
PROFIT (LOSS)

Revenue 5 7.740.916 6.959.881 3.939.949 3.525.661

Cost of sales -4.248.283 -3.496.128 -2.166.151 -1.761.219
GROSS PROFIT (LOSS) FROM COMMERCIAL OPERATIONS 3.492.633 3.463.753 1.773.798 1.764.442
GROSS PROFIT (LOSS) 3.492.633 3.463.753 1.773.798 1.764.442
General Administrative Expenses -1.100.654 -953.780 -579.590 -482.134
Marketing Expenses -1.156.173 -862.258 -563.121 -449.329
Research and development expense -49.540 -27.861 -25.298 -14.320
Other Income from Operating Activities 150.269 182.012 65.940 101.815
Other Expenses from Operating Activities -160.887 -247.199 -70.206 -133.691
PROFIT (LOSS) FROM OPERATING ACTIVITIES 1.175.648 1.554.667 601.523 786.783
Investment Activity Income 30.442 24.009 18.817 14.132
Investment Activity Expenses -414 -867 -375 -451
PROFIT (LOSS) BEFORE FINANCING INCOME (EXPENSE) 1.205.676 1.577.809 619.965 800.464
Finance income 2.298.291 922.095 1.413.664 434.582
Finance costs -2.515.387 -1.983.348 -1.618.475 -786.366
PROFIT (LOSS) FROM CONTINUING OPERATIONS, BEFORE TAX 5 988.580 516.556 415.154 448.680

Tax (Expense) Income, Continuing Operations -333.274 -188.240 -167.518 -125.209
Current Period Tax (Expense) Income -331.861 -140.298 -146.066 -91.449
Deferred Tax (Expense) Income -1.413 -47.942 -21.452 -33.760

PROFIT (LOSS) FROM CONTINUING OPERATIONS 655.306 328.316 247.636 323.471
PROFIT (LOSS) 655.306 328.316 247.636 323.471

Profit (loss), attributable to [abstract]

Non-controlling Interests 0 -33.616 -11.745
Owners of Parent 655.306 361.932 247.636 335.216

Earnings per share [abstract]
Earnings per share [line items]

Basic earnings per share

Basic Earnings (Loss) Per Share from Continuing Operations
Ana ortaklik hissedarlarina ait pay basina kazang (tam Kurus) 4 0,18720000 0,10340000 0,07080000 0,09580000

Diluted Earnings Per Share

Diluted Earnings (Loss) per Share from Continuing Operations
Ana ortaklik hissedarlarina ait sulandirilmis pay basina kazang (tam kurus) 4 0,18720000 0,10340000 0,07080000 0,09580000
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Presentation Currency 1.000TL
Nature of Financial Statements Consolidated

. . ., Current Period 3 Previous Period
P P P
Current Period Previous Period Months 3 Months

01.04.2016 - 01.04.2015 -
30.06.2016 30.06.2015

Footnote Reference  01.01.2016 - 01.01.2015 -

30.06.2016 30.06.2015

Statement of Other Comprehensive Income
PROFIT (LOSS) 655.306 328.316 247.636 323.471
OTHER COMPREHENSIVE INCOME

Other Comprehensive Income that will not be Reclassified to

Profit or Loss -20.289 736 330 1.248
Gains (Losses) on Remeasurements of Defined Benefit Plans 11 -25.173 1.041 601 1.681
Taxes Relating To Components Of Other Comprehensive Income
That Will Not Be Reclassified To Profit Or Loss 4.884 -305 271 433

Taxes Relating to Remeasurements of Defined Benefit Plans 4.884 -305 -271 -433

Other Comprehensive Income That Will Be Reclassified to Profit 132,596 27.737 -53.461 31.169

or Loss
Exchange Differences on Translation 4.056 -7.826 71 2.088
Other Comprehensive Income (Loss) Related with Cash Flow -167.280 13.352 67349 47 146
Hedges

Gains (Losses) on Cash Flow Hedges 16 -167.280 -13.352 -67.349 47.146
Other Compr.ehensn./e Income .(Loss) Related with Hedges of Net 3535 11536 434 10,794
Investments in Foreign Operations

Galns(l‘.osses) on Hedges of Net Investments in Foreign 16 3535 11536 434 -10.794

Operations
Taxes Relating to Components of Other Comprehensive Income 34.163 4977 13.383 7971

that will be Reclassified to Profit or Loss
Taxes Relating to Cash Flow Hedges 16 33.456 2.670 13.470 -9.430
Taxes Relating to Gains or Losses on Hedges of Net Investments

. ) . 16 707 2.307 -87 2.159
in Foreign Operations
OTHER COMPREHENSIVE INCOME (LOSS) -152.885 -27.001 -53.131 32.417
TOTAL COMPREHENSIVE INCOME (LOSS) 502.421 301.315 194.505 355.888
Total Comprehensive Income Attributable to
Non-controlling Interests 0 -33.663 0 -11.792

Owners of Parent 502.421 334.978 194.505 367.680



I('A'P Statement of cash flows (Indirect Method)
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Presentation Currency
Nature of Financial Statements

1.000 TL
Consolidated

Statement of cash flows (Indirect Method)

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

Profit (Loss)
Profit (Loss) from Continuing Operations

Adjustments to Reconcile Profit (Loss)
Adjustments for depreciation and amortisation expense
Adjustments for Impairment Loss (Reversal of Impairment Loss)

Adjustments for Impairement Loss (Reversal of Impairment Loss

) of Receivables

Adjustments for Impairment Loss (Reversal of Impairment Loss)

of Inventories

Adjustments for Impairment Loss (Reversal of Impairment Loss)

of Property, Plant and Equipment
Adjustments for provisions

Adjustments for (Reversal of) Provisions Related with Employee

Benefits

Adjustments for (Reversal of) Lawsuit and/or Penalty Provisions

Adjustments for (Reversal of) Other Provisions
Adjustments for Interest (Income) Expenses

Adjustments for interest expense
Adjustments for unrealised foreign exchange losses (gains)
Adjustments for fair value losses (gains)

Adjustments for Fair Value (Gains) Losses on Derivative Financial

Instruments
Adjustments for Tax (Income) Expenses
Adjustments for losses (gains) on disposal of non-current assets

Adjustments for Losses (Gains) Arised From Sale of Tangible
Assets

Other adjustments to reconcile profit (loss)
Changes in Working Capital

Adjustments for decrease (increase) in trade accounts
receivable

Decrease (Increase) in Trade Accounts Receivables from
Unrelated Parties

Adjustments for Decrease (Increase) in Other Receivables
Related with Operations

Decrease (Increase) in Other Unrelated Party Receivables
Related with Operations

Adjustments for decrease (increase) in inventories
Adjustments for increase (decrease) in trade accounts payable

Increase (Decrease) in Trade Accounts Payables to Unrelated
Parties

Adjustments for increase (decrease) in other operating payables

Increase (Decrease) in Other Operating Payables to Unrelated
Parties

Cash Flows from (used in) Operations

Interest received

Payments Related with Provisions for Employee Benefits
Payments Related with Other Provisions

Income taxes refund (paid)

Other inflows (outflows) of cash

CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES

Cash Outflows from Purchase of Additional Shares of
Subsidiaries

Proceeds from sales of property, plant, equipment and
intangible assets

Purchase of Property, Plant, Equipment and Intangible Assets
Purchase of intangible assets
CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES
Proceeds from borrowings
Proceeds from Loans
Repayments of borrowings
Loan Repayments
Cash Outflows from Other Financial Liabilities
Payments of Finance Lease Liabilities

Current Period

Footnote Reference

Previous Period

01.01.2016 - 30.06.2016 01.01.2015 - 30.06.2015

1.376.039
655.306
655.306

2.155.840

1.348.515
192.441

183.276

4.521

4.644
206.407
150.452

18.155
37.800
160.759
160.759
-55.666
18.519

18.519

333.274
-30.028

-30.028

-18.381
-777.993

-412.248

-412.248

-138.235

-138.235

-59.863
-134.471

-134.471
-33.176
-33.176

2.033.153
54.479
-110.862
-217.329
-335.767
-47.635
-1.972.922

-27.500

49.274

-1.994.696
-1.994.696
937.055
3.050.159
3.050.159
-1.126.875
-1.094.832
-32.043
-7.306

1.668.018
328.316
328.316

2.518.936

1.050.853

97.848

92.191

107

5.550

221.401

132.410

85.212
3.779
7.298
7.298

1.122.901
-134.779

-134.779

188.240
-23.142

-23.142

-11.684
-793.830

-256.202

-256.202

-314.995

-314.995

-18.671
-62.618

-62.618

-141.344

-141.344

2.053.422
67.568
-9.670
-151.558
-242.909
-48.835
-700.742

41.865

-742.607
-742.607
-1.567.562
720.277
720.277
-408.987
-403.964
-5.023
-4.917



Cash Payments for Future Contracts, Forward Contracts, Option
Contracts and Swap Contracts

Dividends Paid
Interest paid
Interest Received

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
BEFORE EFFECT OF EXCHANGE RATE CHANGES

Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

-2.500

-840.859
-196.246
60.682

340.172

-11.301
328.871

2.514.385

2.843.256

3.169

-1.840.853
-144.446
108.195

-600.286

3.714
-596.572

2.270.791

1.674.219



Statement of changes in equity [abstract]

KAMUYU AYDINLATMA PLATFORMU

Presentation Currency 1.000TL
Nature of Financial Statements Consolidated

Equity attributable to owners of parent [member]

Other Accumulated Comprehensive Income That Will Not Be Reclassified In Profit Or Loss Other Accumulated Comprehensive Income That Will Be Reclassified In Profit Or Loss Retained Earnings

Footnote Reference

Non-controlling

Balancing| Additional Effects of RO Restricted IMEES S

. ) Capital o Revaluation . i . . -
Inflation | Account | Capital > Combinations of Gains/Losses on Revaluation and Remeasurement [member] Reserve Of Gains or Losses on Gains (Losses) on Revaluation and Reclassification PESERES member]
Adjustments for Contribution

Capital |Treasury|Adjustments due|premiums a Fund Related A lated Gains (L Hedge ch, i ch i 9
Entities or it G;if::li:;;) Gains (Losses) Due to el (Lesse)en Share Of Other Comprehensive Change Vaal'\Eeo‘fn V:l:lieolfn Share of Other Comprehensive [Other ||APPropriated
on Capital | Merger . Businesses Under A ch, in Fair Value of i Of Associates And Joint in Val | f Associat d Joint| Gai From Profits
Capital Cross-Ownership| discounts Common Control Non-controlling from angein FairVa i€ ot | truments that ncome‘ ssoctates And JOIN e rences Differences Gains or Gains (Losses) from Reserve of inYalie eorward Foreign neome of Associates and Jolnt | Gains [member]
Interests - Increases ( Increases ( ‘ Financial Liability Ventures Accounted for Using Gains (Losses) on ! : of Time Ventures Accounted for Using
Investments in Gains (Losses) on Other q Hedge Investments N a on Losses on Financial Assets Other Elements of | Currency _ a
Equit Decreases) on |Decreases) on . Attributable to Change in Equit Equity Method thatwillnotbe | 0. . N Remeasuring and/or " : Valueof = 4 e Equity Method that will be
(¢ Tigy Revaluation of | Revaluation Remeasurements|Revaluation| | ji credit Risk of Liability ‘q Yy Reclassified to Profit or Loss Hedges of Net Reclassification of Measured at Fair Remeasuring | options Reclassified to Profit or Loss
Instruments . of Defined Increases ( Instruments Investment in Value through Other or Contracts | Spreads
Property, Plant | of Intangible
and Equipment Assets

Issued

Capital Hedging Exchange Exchange

- . Available-for-sale A S
Benefit Plans | Decreases) Foreign I‘flinlancial Assets Comprehensive Reclassification
Operations Income Adjustments

of changes in equity [ab: |

Statement of changes in equity [line items]

Equity at beginning of period 3.500.000 -239.752 3 9.528 0 -858.134 48.703 -60.513 -63.603 2,122,798 446.307 2.007.439 6.303.340 0 6.303.340
Adjustments Related to Accounting Policy Changes

Adjustments Related to Required Changes in
Accounting Policies

Adjustments Related to Voluntary Changes in
Accounting Policies

Adjustments Related to Errors
Other Restatements

Restated Balances

Transfers 0 0 -219.495 0 0 0 0 0 0 0 0 -166.586 0 33.662 -185.833
Total Comprehensive Income (Loss) 0 0 0 0 0 0 -7.826 -10.681 -9.229 0 0 361932 334.979 -33.662 301.317
Profit (loss) 0 0 0 0 0 0 0 0 0 0 0 361932 361932 -33.615 328.317
Other Comprehensive Income (Loss) 0 0 0 0 783 0 -7.826 -10.681 -9.229 0 0 0 -26.953 47  -27.000

Issue of equity
Capital Decrease
Capital Advance

Effect of Merger or Liquidation or Division

Effects of Business Combinations Under Common
Control

Advance Dividend Payments

i 4 Dividends Paid
Previous Period 0 0 0 0 0 0 0 0 0 0 0 1840.853 1.840.853 % 1 840,853

01.01.2015 - 30.06.2015
Decrease through Other Distributions to Owners

Increase (Decrease) through Treasury Share
Transactions

Increase (Decrease) through Share-Based Payment
Transactions

Acquisition or Disposal of a Subsidiary

Increase (decrease) through changes in ownership
interests in subsidiaries that do not result in loss of
control, equity

Transactions with noncontrolling shareholders

Increase through Other Contributions by Owners

Amount Removed from Reserve of Cash Flow
Hedges and Included in Initial Cost or Other
Carrying Amount of Non-Financial Asset (Liability)
or Firm Commitment for which Fair Value Hedge
Accounting is Applied

Amount Removed from Reserve of Change in Value
of Time Value of Options and Included in Initial
Cost or Other Carrying Amount of Non-Financial
Asset (Liability) or Firm Commitment for which Fair
Value Hedge Accounting is Applied

Amount Removed from Reserve of Change in Value
of Forward Elements of Forward Contracts and
Included in Initial Cost or Other Carrying Amount of
Non-Financial Asset (Liability) or Firm
Commitment for which Fair Value Hedge
Accounting is Applied

Amount Removed from Reserve of Change in Value
of Foreign Currency Basis Spreads and Included in
Initial Cost or Other Carrying Amount of
Non-Financial Asset (Liability) or Firm
Commitment for which fair Value Hedge
Accounting is Applied

Increase (decrease) through other changes, equity

Equity at end of period 3.500.000 -239.752 -446.560 9.528 -381.585 -858.134 40.877 -71.194 -72.832 2.289.384 446307 361.932 4.577.971 0 4.577.971

of changes in equity [at ]

Statement of changes in equity [line items]

Equity at beginning of period e = N N o
quity 8l gorp 3.500.000 -239.752 0 9.528 434,385 1,320,942 44.430 119.109 89.537 2.289.384 446307 907.444 4.993.368 0 4.993.368

Adjustments Related to Accounting Policy Changes

Adjustments Related to Required Changes in
Accounting Policies

Adjustments Related to Voluntary Changes in
Accounting Policies

Adjustments Related to Errors
Other Restatements

Restated Balances

Transfers 0 0 0 0 0 0 0 0 0 66.585 0 -66.585 0 0 0

Total Comprehensive Income (Loss) 0 0 0 0 -20.289 0 4.056 -2.828 0 0 655306 502.421 0 502.421

133.824

Profit (loss) 0 0 0 0 0 0 0 0 0 0 0 655306  655.306 0 655306

Other Comprehensive Income (Loss) 0 0 0 0 -20.289 0 4.056 -2.828 0 0 0 -152.885 0 -152.885

133.82‘;
Issue of equity

Capital Decrease

Capital Advance

Effect of Merger or Liquidation or Division

Effects of Business Combinations Under Common
Control

Advance Dividend Payments




Current Period Dividends Paid 0 -840.859 -840.859 -840.859
01.0 016 - 30.06.2016

Increase (Decrease) through Treasury Share
Transactions

Acquisition or Disposal of a Subsidiary

Transactions with noncontrolling shareholders

Amount Removed from Reserve of Cash Flow
Hedges and Included in Initial Cost or Other
Increase (decrease) through other changes, equity

Carrying Amount of Non-Financial Asset (Liability)

or Firm Commitment for which Fair Value Hedge
Accounting is Applied

Amount Removed from Reserve of Change in Value
of Forward Elements of Forward Contracts and
Included in Initial Cost or Other Carrying Amount of
Non-Financial Asset (Liability) or Firm
Commitment for which Fair Value Hedge
Accounting is Applied




