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RATINGS*
Bati Hatti Dogalgaz Ticaret A.S. ISSUER RATING OUTLOOK ISSUE RATING OUTLOOK
Ord. Prof. Kerim Gékay Caddesi, No: 36, Altunizade / istanbul
Tel: (0216) 544 24 00 LONG SHORT LONG SHORT
www.batihatti.com TERM TERM TERM TERM
INTERNATIONAL FOREIGN CURRENCY - - -
INTERNATIONAL LOCAL CURRENCY - - -
NATIONAL RATING TR BBB- TRA-2 Stable
NR NR NR

*Previous ratings are at the bottom right of the cells. NR: Not rated by DRC RATING. Outlook: Positive, Negative, Stable, Developing.

2019 and 2020.

SUMMARY: Bati Hatti Dogalgaz ve Ticaret A.S. (hereafter Bati Hatti or the Company) has been assigned a long-term national credit rating of
TR BBB- a short-term national credit rating of TR A-2 and outlook Stable. The credit ratings reflect our opinion that the Turkish natural gas
market was not adversely affected by the Epidemic, despite the damage caused by the ongoing Covid-19 Pandemic (Pandemic) in
macroeconomic indicators and the slowdown in economic activities and the main partner Eksim Yatirim Holding A.S. (the Holding) and other
partners' ability and desire to financially support the Company, the fact that almost all of its activities are funded with equity, low collection
and exchange rate risks, the existence of stable and experienced management staff, our view on the ongoing dispute between Gazprom and
Bati Hatti due to the demand for retroactive payment due to the price difference, regarding the contract signed with Gazprom Export Limited
Liability Company (Gazprom) in 2013 providing the privilege to import 1 billion m? of natural gas annually for 20 years, the conclusion of the
decision against Bati Hatti in the lawsuit filed in the international arbitration court for the settlement of the dispute, and the fact of the sales
revenues and asset size declined rapidly due to the lack of natural gas import since the beginning of 2019, and the net losses for the period in
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Ratings Rationale, Outlook and Important Factors for the Future:

The credit ratings reflect our opinion that the Turkish natural gas market was not

Istanbul, November 5%, 2021 adversely affected by the Pandemic, despite the damage caused by the ongoing
Covid-19 Pandemic (Pandemic) in macroeconomic indicators and the slowdown in
Financial Data economic activities and the main partner Eksim Yatirim Holding A.S. (the Holding)

December 31%, 2020 and other partners' ability and desire to financially support the Company, the fact

that almost all of its activities are funded with equity, low collection and exchange

(Million ) rate risks, the existence of stable and experienced management staff, our view on
Total Assets 8.0 the ongoing dispute between Gazprom and Bati Hatti due to the demand for
Trade Receivables 0.0 retroactive payment due to the price difference, regarding the contract signed with
Inventories 26.3 Gazprom Export Limited Liability Company (Gazprom) in 2013 providing the
Financial Liabilities 0.0 | privilege to import 1 billion m? of natural gas annually for 20 years, the conclusion
Trade Payables 0.1 of the decision against Bati Hatti in the lawsuit filed in the international arbitration
Gross Sales 30.6 | court for the settlement of the dispute, and the fact of the sales revenues and asset
Equity 57.7 size declined rapidly due to the lack of natural gas import since the beginning of
Net Profit/Loss 8.3 | 2019, and the net losses for the period in 2019 and 2020.

Financial Ratios Turkey's natural gas consumption in 2020, which was estimated as 52 billion m? by
ROAA (%) -12.3 | EMRA, was 48.3 billion m? with a deviation of 7.8%. Of the natural gas consumption,
ROAE (%) -13.4 ' which increased by 6.8% compared to the previous year, residences took the
EBITDA Margin (%) 211 | piggest share with 32.4%; followed by cycle power plants producing electricity from
Equity/Total Assets (%) 99.5 natural gas with 28.3% and industrial companies using natural gas as an energy
Total Liabilities/Equity (%) 00 | source with 26.3%. In Turkey in the year 2020, 90% of the natural gas supply was

fulfilled by BOTAS, 9% by other import licensed companies and 1% by others’ own
production.

The fact that the natural gas in the Company's inventory, whose price has increased in the spot markets, can increase the
revenues of 2021 to higher levels, has been evaluated positively. The absence of financial debt and the decline in commercial
debt to low levels as of the end of 2020 are evaluated as a positive factor as well. On the other hand, the Company's liabilities
will increase if the appellate court, upholds the arbitration court's decision regarding the case by Gazprom against Bati Hatti
and if the retroactive payments are invoiced by Gazprom. Gross sales profit, which decreased by 33% to 26.7 million £ in
2019, turned into a negative with -80 thousand % in 2020. Despite the net foreign exchange profit in 2020, with the addition
of operational expenses to gross sales loss an EBITDA margin of -6.5 million £ and an EBITDA margin of -21.1% occurred.

DRC RATING has determined the outlook of Bati Hatti's National Long-Term Credit Rating as “Stable”. Financial strength of

corporate main shareholder and shareholders consisting of leading businessmen of their sectors, available support from

group companies, low exchange rate risk, planned sukuk issue, low leverage ratios and high net working capital were taken

into account and positive/negative factors were evaluated in determining the outlook.

Key factors to consider for the future change in rating and outlook are:

Positive

e The ongoing negotiations with Gazprom results favorably for Bati Hatti and natural gas import restarts,

e The negative ROAA and ROAE returns to positive,

e Increase in the equity with a net income realized for the period,

o Due to the increase in Spot LNG prices in parallel with natural gas in Europe, BOTAS turns to domestic importers to
procure, instead of importing Spot LNG,

Negative:

o Negative effects of EMRA regulations on the activities of the Company,

e The negative impact on profitability of fluctuations in cost of financial debt and exchange rates,

e Adverse conclusion of the ongoing negotiations with Gazprom,

e Increase in commercial debt in case Gazprom invoices retroactive payments,
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Disclaimer for Translation: This is an unofficial translation into the English language of the credit rating report/summary report (report), for
convenience and information purposes only, that originally was prepared in the Turkish language. DRC RATING is not liable for any inaccuracies
in translated materials or misunderstandings due to language usage or dialect. While reasonable efforts are made to provide accurate translations,
portions may be incorrect, therefore, DRC RATING cannot guarantee the accuracy of the converted text. The full, legal and binding version of the
report for all purposes is the Turkish version, filed by DRC RATING with the Capital Market Board of Turkey and published on DRC RATING’s
website. In the event of a contradiction or inconsistency or a discrepancy between this translation and the Turkish version of this report, the
provisions of the Turkish version shall prevail. DRC RATING does not guarantee that the translation fully, correctly or accurately reflects the
Turkish version of report and its contents.

Neither DRC RATING, nor any of its directors, employees, advisors or other office holders, accept any responsibility on any grounds whatsoever
to any other person in connection with this translation into English of the report. DRC RATING shall not be liable for any inaccuracies or errors
in the translation or for any loss or damage of any kind, including without limitation, indirect or consequential loss or damage arising from or in
connection with the use of this translated version of the report.

No liability is assumed by DRC RATING for any errors, omissions, or ambiguities in the translations provided in this report. Any person or entity
that relies on translated content does so at their own risk. DRC RATING shall not be liable for any losses caused by reliance on the accuracy or
reliability of translated information. If you would like to report a translation error or inaccuracy, we encourage you to please contact us. Where
there is any question, the English version is always the authoritative version of the report. Any discrepancies or differences created in the translation
are not binding and have no legal effect for compliance or enforcement purposes.



