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RATINGS*
CREDITWEST FAKTORING A.S. ISSUER RATING OUTLOOK ISSUE RATING OUTLOOK
Buytikdere Caddesi No: 108 Enka Binasi Kat: 1 Esentepe Sisli /
istanbul
. LONG SHORT LONG SHORT
Tel: (0212) 356 19 10 TERM TERM TERM TERM
www.creditwest.com.tr
INTERNATIONAL FOREIGN CURRENCY - h -
INTERNATIONAL LOCAL CURRENCY - - -
NATIONAL RATING TR A+ TRA-1 Stable
NR NR NR

*|f the report is an update, previous ratings are at the bottom right of the cells. NR: Not rated by DRC RATING. Outlook: Positive, Negative, Stable, Developing.

SUMMARY: Creditwest Faktoring A.S.(hereafter Creditwest Faktoring or the Company) has been assigned a long-term national credit rating of
TR A+ a short-term national credit rating of TR A-1 and outlook Stable. The credit ratings reflect our opinion on the Creditwest Factoring's
strong equity structure, diversified funding sources, the existence of a stable and experienced management team, the importance its attaches
to corporate governance, its decreasing financial debts due to declining factoring receivables and its investments abroad. Covid-19 Pandemic’s
impact that has continued since March of 2020 in Turkey and caused deterioration in macroeconomic indicators and slowdown in economic
activity, affected the company's financial and operational performance adversely. Sale of 33.75% of the company's shares in BIST in 2020 by
the parent company, Altinbas Holding A.S., decreasing market share due to decreasing factoring receivables, increasing non-performing loans
(NPL) and decreasing profitability affects negatively our credit ratings.

Key Financial Data (Million %)

2016
Total Assets 736
Factoring Receivables (Net) 715
Financial Liabilities 580
Equity 150
Non Performing Loans (NPL) 22
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istanbul, April 24th, 2021

Financial Data
December 31st, 2020

(Million %)

Total Assets

Fact. Receivables (Gross)
Equity

Incom. from Fact. Operat.
Tot. Finan. Liabilities

Net Profit/Loss

Financial Ratios

ROAA (%)

ROAE(%)

NPL/Gross Fact. Receiv.
Equity/Total Assets (%)
Net Interest Margin (%)

400.6
342.3
169.6
60.1
225.6
15.4

3.6
10.8
8.6
42.3
4.2

CREDITWEST FAKTORING

Ratings Rationale, Outlook and Important Factors for the Future:

The credit ratings reflect our opinion on the Creditwest Faktoring A.S.'s (here after Crditwest
Faktoring or the Company) strong equity structure, diversified funding sources, the existence
of a stable and experienced management team, the importance its attaches to corporate
governance, its decreasing financial debts due to declining factoring receivables and its
investments abroad.

Covid-19 Pandemic’s impact that has continued since March of 2020 in Turkey and caused
deterioration in macroeconomic indicators and slowdown in economic activity, affected the
company's financial and operational performance adversely., Sale of 33.75% of the
Company's shares in Borsa istanbul (BIST) in 2020 by the parent company Altinbas Holding
A.S. (Altinbas Holding), decreasing market share due to decreasing factoring receivables,
increasing non-performing loans (NPL) and decreasing profitability affects negatively our
credit ratings.

DRC RATING has determined the outlook of Creditwest Faktoring's National Long-Term Rating
as “Stable”. Diversity in funding sources, financial leverage ratios below sector and peer
group? averages, successful management of FX rate and liquidity risks, implementation of the
dividend policy, positive track record on the repayment of issued debt instruments, the
Turkey's macroeconomic expectations, market interest rates and the volatility of the %, the
maturity mismatch between receivables and payables and the decreasing transaction volume
are taken into consideration as positive/negative factors.

Altinbas Holding's application on February 10th, 2021 for the removal of the privileges of 26%
of the Company's privileged shares, has been accepted by Capital Markets Board of Turkey as

of April 16th, 2021. The investors who are owner of the Companys’ shares as of application date, can sell their per shares by
5.61 £. These investors are obliged to register their dissenting opinions in the minutes by voting negative at the general
assembly at which the conversion will be voted on.

The process of purchasing 62,984 partnership shares corresponding to 42% of the paid-in capital Ukrainian Joint Company
Finance and Credit Bank, was completed on December 30%, 2020 after the approval of the Central Bank of Ukraine. The
Company, which paid 40 million TL in advance to Altinbas Holding on December 30", 2019 in order to participate in the
Bank, paid the balance due 165.127 £ on December 30, 2020.

Important factors to consider for the future change in ratings and/or outlook:

Positive

e Recovery in economic activities and its positive impact on financials,
e Extension of financial debt maturities,
e Increasing market share due to the increase in factoring receivables,

Negative:

Dividend support from the investment made abroad,

e Decrease in the willingness of the parent company to support the Creditwest Faktoring,
e Higher market interest rates,

e Increasing non performing loans,

e Increasing maturity mismatch between receivables and payables,

L Akin Faktoring, Eko Faktoring, Ekspo Faktoring, ING Faktoring, Lider Faktoring, Seker Faktoring and Ulusal Faktoring have been chosen as peer group.
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Disclaimer for Translation: This is an unofficial translation into the English language of the credit rating report/summary report (report), for
convenience and information purposes only, that originally was prepared in the Turkish language. DRC RATING is not liable for any inaccuracies
in translated materials or misunderstandings due to language usage or dialect. While reasonable efforts are made to provide accurate translations,
portions may be incorrect, therefore, DRC RATING cannot guarantee the accuracy of the converted text. The full, legal and binding version of the
report for all purposes is the Turkish version, filed by DRC RATING with the Capital Market Board of Turkey and published on DRC RATING’s
website. In the event of a contradiction or inconsistency or a discrepancy between this translation and the Turkish version of this report, the
provisions of the Turkish version shall prevail. DRC RATING does not guarantee that the translation fully, correctly or accurately reflects the
Turkish version of report and its contents.

Neither DRC RATING, nor any of its directors, employees, advisors or other office holders, accept any responsibility on any grounds whatsoever
to any other person in connection with this translation into English of the report. DRC RATING shall not be liable for any inaccuracies or errors
in the translation or for any loss or damage of any kind, including without limitation, indirect or consequential loss or damage arising from or in
connection with the use of this translated version of the report.

No liability is assumed by DRC RATING for any errors, omissions, or ambiguities in the translations provided in this report. Any person or entity
that relies on translated content does so at their own risk. DRC RATING shall not be liable for any losses caused by reliance on the accuracy or
reliability of translated information. If you would like to report a translation error or inaccuracy, we encourage you to please contact us. Where
there is any question, the English version is always the authoritative version of the report. Any discrepancies or differences created in the translation
are not binding and have no legal effect for compliance or enforcement purposes.



