Profit Distribution Policy

According to the Articles numbered 37,38 and 39 in the Articles of Association of the
Company namely, “Determination of Profit”, “Reserve Funds” and “Time and Type of
Payments of Profit”, profit distribution policy is formed within the frame of Turkish

Commercial Code and the provisions of Capital Market Legislation.

e In line with the determination of Profit Distribution Policy in 2019 and in the
forthcoming years; the Company, in principle, accepts to distribute profits in cash to
shareholders at the maximum level without disregarding its medium term and long
term strategies, investment and financial plans, market conditions, and economic
developments.

e According to the Article numbered 37 of Association of the Company, dividends in
advance can be distributed.

e In the event that distributable profit is available in accordance with relevant
communiqués, within the framework of the provisions of the Capital Markets Board
and the Turkish Commercial Code, it is aimed to distribute at least 50% of the
Company's annual distributable profit in cash and / or share and / or in installments.
This rate is determined annually by the Board of Directors depending on national and
global economic conditions, the Company's medium and long-term growth and
investment strategies and cash needs.

e According to the Articles of Association of the Company, the amount to be
determined by the General Assembly, not exceeding the 0.1% of distributable profits
remaining after distribution of first dividend shall be distributed to Board Members.

¢ A consistent policy shall be followed between the benefits of the shareholders’ and
the company in the application of Profit Distribution Policy.

e The date of distribution shall be decided by General Assembly upon proposal of the
Board. Profit distribution payments shall be completed within legal terms. For other
methods of profit distribution, relevant legislation, communiqués, and regulations of
CMB shall be followed.

e In the event that calculated “net distributable profit for the year” is below 5% of
issued capital, no profit shall be distributed.

¢ When no profit is distributed, the Board of Directors shall inform the shareholders at
General Assembly meeting about the reasons and how the undistributed profits
would be allocated.



